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Chairman’s Statement

It gives me great pleasure to report the results of Clerkenwell Ventures for the year to 30 September 2006.

Acquisition strategy
The Company's acquisition strategy, as described in the Company’s AIM admission document dated 25 October 2004,
is guided by the following criteria:

The businesses should have the potential for rapid growth and/or above average cashflow and dividend yield;
Strong operational management, capable of forming the executive board of the Company; and
A proven business model and attractive returns on capital invested.

The Directors, with their experience and contacts in the corporate finance and leisure sectors, have identified and
investigated a number of businesses which could be reversed into the Company.

Results
Profit before taxation for the year ended 30 September 2006 was £51,000 (2005: £77,000). As at 30 September 2006,
Clerkenwell Ventures' net cash balances amounted to £4.3 million (2005: £4.3 million).

Dividends

As described in the Company’s AIM admission document dated 25 October 2004, it is the Board’s policy that prior
to making the first acquisition, no dividends will be paid. Following the first acquisition, subject to the availability of
distributable reserves, dividends will be paid to shareholders when the Directors believe it is appropriate and prudent
to do so. However, the main focus of the Company will be in delivering capital growth for shareholders.

Outlook
We continue to evaluate several interesting investment opportunities in businesses with high growth or consolidation
potential and will update the market when appropriate.

David Page
Non-executive Chairman
8 December 2006
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Board of Directors

The Directors and Company Secretary of Clerkenwell Ventures PLC are:

David Page
Non-executive Chairman

David Page was formerly both Chief Executive and Chairman of PizzaExpress plc, having been involved with that
company for over 25 years. He was a major shareholder and the managing director of the largest PizzaExpress franchise
group prior to its merger with the company-owned restaurants in February 1993. He was Managing Director on flotation
of the business, became Chairman in December 1997 and moved to the position of Chief Executive in February 2002.
He was particularly involved in site selection and the strategic development of the company. He is currently Executive
Chairman of The Clapham House Group PLC.

Paul Campbell ACA
Non-executive Director

Paul Campbell qualified as a chartered accountant with Price Waterhouse, before joining The Capita Group plc where

he was Managing Director of Capita Corporate Finance. He was subsequently Chief Executive of Relaxion Group plc,

a leisure management company which operated more than 100 leisure, sports and health and fitness centres throughout
the UK and also a director of Kunick Plc, a listed company which purchased Relaxion. He joined PizzaExpress plc as
Group Finance Director in March 2002. He is currently Chief Executive of The Clapham House Group PLC.

Tom Quigley ACA
Non-executive Director

Tom Quigley qualified as a chartered accountant with Price Waterhouse and has many years of corporate finance
experience at Schroders, Hill Samuel and Close Brothers Corporate Finance where he became a director in 1997 and a
managing director in 1999. Tom has acted on a number of high profile leisure sector transactions including the sale of

My Kinda Town plc to Capital Radio plc, advising Punch Taverns and Whitbread plc on the sale of First Quench Retailing to
Nomura Principal Finance Group and advising TDR Capital on the successful contested take-private of PizzaExpress plc.

Nicholas Wong ACA
Company Secretary

Nick Wong qualified as a chartered accountant with Baker Tilly. He has spent the majority of his career to date
specialising in corporate finance, having worked on due diligence, flotation and acquisition assignments, transactions
within the property and leisure industries. He is currently Group Finance Director and Company Secretary of The
Clapham House Group PLC.
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Directors’ Report

The Directors have pleasure in presenting their report on the affairs of the Company together with the audited financial
statements for the year ended 30 September 2006.

Principal activities
The principal activities of the Company will be the acquisition, development and operation of leisure businesses.

Review of the business

The results for the year ended 30 September 2006 are set out in the profit and loss account on page 10. Further
information about the progress of the business and the Group'’s corporate activities is given in the Chairman’s
Statement on page 3.

Dividends

As described in the Company’s AIM admission document dated 25 October 2004, it is the Board’s policy that prior
to making the first acquisition, no dividends will be paid. Following the first acquisition, subject to the availability of
distributable reserves, dividends will be paid to shareholders when the Directors believe it is appropriate and prudent
to do so. However, the main focus of the Company will be in delivering capital growth for shareholders.

Principal risks
The Directors consider the following to be the principal risks faced by the Company:

Acquisition strategy

The Company's acquisition strategy is dependent on finding suitable acquisition targets in line with the investment
strategy as detailed in the Chairman’s Statement on page 3. To mitigate these issues, the Company has an
experienced team concentrating on sourcing acquisition targets for the Company.

Risks are formally reviewed by the board and appropriate processes put in place to monitor and mitigate them.

Financial risk management

The Board regularly reviews the financial requirements of the Company and the risks associated therewith. The Company
does not use complicated financial instruments, and where financial instruments are used it is for reducing interest rate
risk. The Company does not trade in financial instruments. Company operations are primarily financed from equity funds
raised, retained earnings and bank borrowings (including overdraft facilities). In addition to the primary financial
instruments, the Company also has other financial instruments such as debtors, prepayments, trade creditors and
accruals that arise directly from the Company'’s operations. Further information is provided in note 12 to the financial
statements.

Substantial shareholders

Directors’ interests in the shares of the Company have been disclosed below. On 8 December 2006, the Directors had
been notified, in accordance with sections 198 to 208 of the Companies Act 1985, of the following notifiable interests
representing 3 per cent or more of the issued share capital of the Company:

Ordinary shares

of 1p each %
Marlborough Fund Managers 9,000,000 13.06%
Framlington 8,458,571 12.27%
Mellon Nominees Limited 7,142,857 10.36%
Close Investment Limited 6,321,429 9.17%
Santoro Holdings Limited 6,280,000 9.11%

Singer & Friedlander Investment Management Limited 4,717,793 6.85%
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Clerkenwell Ventures PLC

Balance Sheet
30 September 2006

2006 2005
Notes £/000 £/000
Current assets
Debtors 6 18 9
Cash at bank and in hand 4,345 4,320
4,363 4,329
Creditors: amounts falling due within one year 7 (80) (80)
Net current assets 4,283 4,249
Net assets 4,283 4,249
Capital and reserves
Called-up share capital 8 689 689
Share premium 9 3,499 3,499
Profit and loss account 9 95 61
Equity shareholders’ funds 10 4,283 4,249

These financial statements were approved by the Board of Directors on 8 December 2006.

Signed on behalf of the Board of Directors

David Page
Non-executive Chairman
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Cash Flow Statement
for the year ended 30 September 2006

Period from

Year ended 13 May 2004

30 September  to 30 September

2006 2005

Notes £/000 £000

Net cash out flow from operating activities 1a (145) (46)

Returns on investments and servicing of finance 11b 192 178

Taxation (22) -

Cash inflow before management of liquid resources and financing 25 132

Management of liquid resources 11b (188) (4,156)

Financing 11b - 4,188

(Decrease)/increase in cash in the year (163) 164
Reconciliation of Net Cash Flow to Movement in Net Funds

Period from

Year ended 13 May 2004

30 September  to 30 September

2006 2005

Notes £/000 £/000

(Decrease)/increase in cash in the year (163) 164

Cash flow from increase in liquid resources 188 4,156

Movement in net funds in the year 25 4,320

Net funds at the beginning of the year 4,320 -

Net funds at end of the year 11c 4,345 4320
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Accounting Policies

Basis of Accounting
The financial statements have been prepared under the historical cost convention and in accordance with applicable
United Kingdom accounting standards.

Deferred Taxation

Deferred tax is recognised in respect of all timing differences that have originated but not reversed at the balance sheet
date where transactions or events that result in an obligation to pay more tax in the future or a right to pay less tax in
the future have occurred at the balance sheet date. Timing differences are differences between the Company'’s taxable
profits and its results as stated in the financial statements that arise from the inclusion of gains and losses in tax
assessments in periods different from those in which they are recognised in the financial statements.

Deferred tax is measured at the average tax rates that are expected to apply in the periods in which timing differences
are expected to reverse, based on tax rates and laws that have been enacted or substantially enacted by the balance
sheet date. Deferred tax is measured on a non-discounted basis.

Liquid Resources
Liquid resources are confined to current asset investments that cannot be disposed of within one month without
incurring a penalty sum.
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Notes to the Financial Statements
for the year ended 30 September 2006

1. Profit on Ordinary Activities Before Taxation

The profit on ordinary activities before taxation for the year is attributable to the principal activities of the

Company, which are carried on entirely within the United Kingdom.

2.  Operating Loss

Period from
Year ended 13 May 2004
30 September  to 30 September
2006 2005
£000 £000
Operating loss is stated after charging:
Auditors’ remuneration:
- for audit services 5
- for other services relating to taxation 2

In the period ended 30 September 2005, fees of £12,000 charged by the Company's auditors in respect of the

Company’s flotation were written off against the share premium account.

3. Employees

Period from
Year ended 13 May 2004
30 September  to 30 September
2006 2005
£'000 No.
The average monthly number of persons (including Directors)
employed by the Company during the year was:
Administration and management 4 4
Period from
Year ended 13 May 2004
30 September  to 30 September
2006 2005
£000 £1000
Staff costs for above persons:
Wages and salaries 27 15
Social security costs 1 -
28 15
Period from
Year ended 13 May 2004
30 September  to 30 September
2006 2005
£000 £000
Directors’ Remuneration
Emoluments 15 14

No Directors received any pension benefits.

For further information regarding directors share options refer to the Directors’ Report on page 6.
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Taxation
Period from
Year ended 13 May 2004
30 September  to 30 September
2006 2005
£/000 £/000
Based on the result for the year:
UK corporation tax at 19% (2005: 19%) 11 16
Under provision in earlier years 6 -
Total current tax 17 16
Deferred taxation:
Origination and reversal of timing differences - -
Taxation payable 17 16
Factors affecting tax charge for year:
Period from
Year ended 13 May 2004
30 September  to 30 September
2006 2005
£/000 £000
Profit on ordinary activities before tax 51 77
Profit on ordinary activities multiplied by standard rate of 19% (2005: 19%) 10 15
Expenses not deductible for tax purposes 1 1
Current tax charge for year 11 16

Earnings Per Share

Basic earnings per ordinary share is based on the profit for the period of £34,000 (2005: £61,000) and on
68,911,145 (2005: 47,815,224) ordinary shares of 1p each being the weighted average number of ordinary shares
in issue during the period.

Diluted earnings per share is based on the profit for the period of £34,000 (2005: £61,000) and on 70,504,065
(2005: 50,227,106) shares of 1p each being the weighted average number of shares in issue during the period after
allowing for the dilutive effect of the conversion into ordinary shares of options outstanding during the period.

Debtors
2006 2005
£'000 £'000
Due within one year:
Prepayments and accrued income 18 9

18 9




